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Summary 
 
Revenue collections increased by 3.8 percent in October.  Most of the monthly increase was 
attributable to strong motor vehicle sales and retail sales tax collections.  On a year-to-date 
basis, growth is up 3.3 percent. 
 
The Governor’s Advisory Council on Revenue Estimates will meet in November as the next 
step in assessing the strength of the Virginia economy over the next biennium. 
 
 
Motor Fuels Tax (adjusted for PTF Fuels Tax Revenue) 
 
Motor Fuels Tax collections grew by 3.0 percent in October.  Annual collections through the 
first four months of fiscal year 2004 are up 1.7 percent. 
 
The outlook is good for motor gasoline consumption, as slower seasonal demand has resulted 
in a sizable build in gasoline stocks. The build in stocks should translate into moderating 
prices at the pump before long. 
 
 
Motor Vehicle Sales and Use Tax 
 
Consumer spending on motor vehicles had been pumped up during the third quarter by 
incentive spending to clear out 2003 inventory, the introduction of new models, and tax rebate 
checks. Collections in this source increased by 10.0 percent in October and are up 9.9 
percent for the year.  
 
Third quarter sales borrowed a bit from October sales (November sales tax collections).  
Vehicle sales are expected to pick up somewhat from the October pace during the balance of 
the year. High affordability, tax cuts, favorable demographic trends with the maturation of the 
echo-boom generation, and an improving economy will support sales.   
 
 
State Retail Sales Tax 
 
The transportation portion of the State Retail Sales Tax increased by 5.6 percent in October.  
Collections in this source are up 3.7 percent in fiscal year 2004. 
 
 
Motor Vehicle Licenses 
 
Motor Vehicle Registration transactions were up 2.5 percent in October.  Collections of $13.6 
million were slightly higher than the $13.2 million collected last October.  Motor vehicle license 
receipts are down 1.0 percent for the year.   
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